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1, The lack of dollers and sterling has led to the indeflinite
pos ponement - by Czachoslovakia of larpe contrects {(rumning to several
thowunnd tons per matsrlal) for copper, Lead, zinc snd other non- o
f exr - o E -
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being made to replace these conirects by purchases Irom

cou tries within the Soviet sphere, pariticnlarly ¥ugoslavie and Foland,
but negotiations which have been in progress in Belrrade, Pruague and_
War.aw, have not 80 far been encouragling.

2,

fully, to

The prices demanded by the Yugoslavs at a recent meeting in
Belgrade for lead, gzinc, copper, iron ore, pyrites and chrone aore were
well above viorld market prices and the Yuszoslavg attempted, unsucceas-~

make them accepiable on political grounds, It alsc became

evi- +nt that the Yugoslav Delegation was bsedly informed, lacked the

gpe iallze

4 knowledgs necessary for conducting such negotiations end

appc “red to consist mainly of men vho owed their positions to politieal

influence,

3. At o later meeting in Prague, however; purchases of lron and
chr .i&s ore, pyrites, copper cathodes, lead snd zine were made, but the

qua ‘itles
4o

R v \’:
Pl tt‘.‘u;

availlable cover only & smell part of the totael required.

Polard ie ready to supply zinmc, btut originslly stipulsted that the 2zechs

delivory of helf the guentiby irn sheost form. This offer waz refused ae

ite - c:teptanf'a would have required the closing dewm of part of Czechoslovakials rolling

eceperity. It was eventuelly agrecd, however, thet Polard should d@livar 43500 tons

mu*ag)BK?
5,

wl. o working to capacity, but since only 0% of total capaclty is at
prosent operating, the monthly reqquements are sapproximately 1,700
tons. The 4,300 tons to be suppliied by Poland, thereflore, lesaves a

Czechoslovaklisa requlres some 2,500 tons of zinc per month,

considerable gap to be covered {rom other sources,

6, Poland iz also rerdy to deliver cosl to Czechoslovekila, but
1t appears that prices snd quantities have not yet been asgreed upon,
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